Syllabus
B. Com. (Commerce & Management)

(Sem.- V)

Title of Paper: Basics of International Trade I

Sr. Heading Particulars
No.
1 Description the course: This course explains classical and modern theories
of International trade and their relevance to global
Including but not limited to: | trade patterns. It examines the structure of the
Balance of Payment and its adjustments, along with
the functioning of foreign exchange markets and
exchange rate determination.
2 Vertical: Maijor
3 Type: Theory
4 Credit: 2 credits
5 | Hours Allotted : 30 Hours
6 Marks Allotted: 50 Marks
7 | Course Objectives:

1. To introduce students to the classical and modem theories of international
trade and their role in explaining trade patterns between countries.

2. To develop an understanding of the structure and functioning of the Balance of
Payments, its equilibrium and disequilibrium and the measures used to correct
external imbalances.

3. To explain the functioning of the foreign exchange market, including exchange
rate determination, market participants, types of transactions, and the role of
the central bank in maintaining exchange rate stability.

8 | Course Outcomes: By the end of this course, students will be able to: -

1.

2.

Understand the classical and modern theories of international trade and their
role in explaining trade pattems between countries..

Understand the structure and functioning of the Balance of Payments, its
equilibrium and disequilibrium and the measures used to correct external
imbalances.

Understand the basic concept of foreign exchange market, including exchange
rate determination, market participants and the types of transactions




9 Syllabus
Module 1 - International Trade Theory & Balance of Payment 15
Hours
e Classical Theories - Absolute & Comparative Cost Advantage Theory,
Modern Theory - Heckscher-Ohlin Theory.
Meaning of Balance of Trade & Balance of Payment, Composition or
Structure of Balance of Payment, Equilibrium & Disequilibrium in
Balance of Payment.
Causes of Disequilibrium in Balance of Payment, Measures to correct
disequilibrium in Balance of Payment.
Module 2 - Foreign Exchange Market 15 hours
e Concept of Foreign Exchange Market, Functions of Foreign Exchange
Market, Types of Exchange Rate — Spot & Forward Exchange Rate,
Determination of Foreign Exchange Rate.
Participants of Foreign Exchange Market, Transactions of Foreign
Exchange Market — Arbitrage, Hedging, Speculation. Role of RBI in
Foreign Exchange Market.
» Adjustment with Fixed & Flexible exchange rate, Basic concepts of
exchange rate stability
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Internal and External Assessment
for 2 Credits

11 Internal Continuous Assessment: 40% (20 Marks)
Continuous evaluation pattern
1 [Class Test Two (5 marks each) 10 Marks
2 |Assignment/ Project Presentation/ Case Study 10 Marks
writing
3 |Book review/Newspaper review (in any language)/ 10 Marks
Case Studies
Take any two of the above (from 1, 2 and 3) 20 Marks
12
External, Semester End Examination 60% (30 Marks)
Individual Passing in Internal and External Examination
Format of Question Paper
Semester End Examination Question Paper Pattern
Time: 1 Hour Max.
Marks:30

Note:
» All questions are compulsory
» Each question has internal options
» Figure to the right indicate full marks.

Q.1. Answer the following questions (Any 2): 15 Marks
A,
B.
C.
2.2. Answer the following questions (Any 2): 15 Marks
B.
C.
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